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16 March 2010 
 
 
 
 
Company Announcements 
ASX Limited 
Level 8, Exchange Plaza 
2 The Esplanade 
Perth WA 6000 
 
 
 
 
Dear Sirs, 
 

 
ANNOUNCEMENT:  CMA Half-Year Report, 31 December 2009 (Appendix 4D) 

We attach an Announcement for immediate release to the Market.   
 
Yours faithfully, 
 

 
Trevor Schmitt 
Company Secretary 
CMA Corporation Ltd 
 
Enc 
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16 March 2010 
 
 

 
CMA Interim Result In Line With Expectations 

Key points 
 

• NPAT loss of $6,918,000, in line with guidance given in December 
• Significant improvement on $36,544,000 loss in 1H 2009 
• $16,000,000 working capital facility secured for Australian operations 
• Australian ANZ Bank Debt facilities extended to July 2011 
• Capital Review underway with its advisors 
• Asia Pacific region recovering well 
• US Meretec operations recovering slowly 
• Business conditions and performance expected to continue improving in second half 
• New segment reporting to give greater insight into business performance 

 
Integrated recycling group CMA Corporation Limited (ASX: CMV) today announced a 
$6,918,000 operating loss for the half ending 31 December 2009. The result is in line with 
guidance provided in December 2009 and represents a significant turnaround from the previous 
corresponding period loss of $36,544,000. 
 
Global metals markets have recovered from the lows of 2009 and business conditions and 
Company performance continued to improve throughout the half. 
 
CMA Managing Director Doug Rowe said while the result was disappointing for shareholders, 
there were also clear signs that CMA was regaining stability and moving towards profitability after 
the calamitous impact of the global financial crisis. 
 
“The Company has taken some significant steps in terms of cutting costs and restructuring the 
business in order to improve our performance,” Mr Rowe said. 
 
“The implementation of these measures is continuing. We are currently undertaking a capital 
review in conjunction with our advisors, who are looking at equity and financing options. Last 
week we announced we had brought forward the rollover of funding for our Australian operations 
with ANZ Bank.” 
 
The half year financial report has been prepared on a going concern basis, which assumes 
continuity of normal business activities and the realisation of assets and the settlement of 
liabilities in the ordinary course of business.  As at 31 December 2009, the Group has net current 
liabilities of $20,529,000 primarily due to the Group’s loan facilities with its US and New Zealand 
lenders being classified as current liabilities. 
 
The Directors in their consideration of the appropriateness of the going concern basis for the 
preparation of the financial report have reviewed the Group’s cash flow forecasts and revenue 
projections based on current market conditions and business plans.   
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The Group is required to comply with certain banking covenants under its existing financing 
facilities, and at the date of issue of these financial statements, the Group’s forecasts and 
projections show that the Group is expected to operate within its current facilities and comply with 
its banking covenants. 
 
The Group is subject to a number of risks and uncertainties as a result of the volatility of the 
economic environment prevailing throughout the world.  These economic conditions may 
adversely impact future trading results and cash flows which may in turn result in the Group 
breaching its banking covenants.  
 
The Directors consider that there are reasonable grounds that the Group will be able to pay its 
debts as and when they become due and payable. This is on the basis that the Group has 
restructured and rolled over its working capital and debt facilities with its major lenders 
subsequent to the half year end. The following summarises the restructuring of the Group’s debt 
facilities subsequent to the balance date: 
 

• The Group has arranged a new $16,000,000 facility with an Australian lender which 
matures on 1 July 2011 and comprises of an inventory finance facility of $12,000,000 and 
an increase in its overdraft facility of $4,000,000. 
 

• The Group has also amended its existing facilities with the Australian lender. These also 
mature on 1 July 2011. There are debt repayments required under this amended facility 
commencing in October 2010.  The financial covenants in respect of these amended 
facilities have been revised.  The Directors consider that the revised financial covenants, 
which apply for the next 12 months, are achievable based on the forecast results. 

 
• The Group has renegotiated the maturity date of its loan facilities with its New Zealand 

lender to 30 September 2012. This has now resulted in the debt of $13,584,000 being 
reclassified to non-current subsequent to 31 December 2009 notwithstanding that the 
debt was required to be classified as current at half year. 
 

• All of the Group’s major lenders have supported the Group through its finance 
restructuring and rollover process. 
 

• The directors also continue to pursue longer term funding options which include capital 
raising alternatives.    

 
Further details of the facilities which were available and unused can be found in Note 6 to the 
financial report.  
 
Should the risks and uncertainties referred to above give rise to a future breach of one or more 
of the Group’s banking covenants, then as is common in banking agreements, one of the bank’s 
options is to require the Group’s debt to become repayable on demand.  However should a 
covenant breach become likely the Group would enter into negotiations with its debt providers. 
 
Notwithstanding the above, if the Group should breach one or more of its banking covenants and 
the Group’s bankers decide to require the Group’s debt to be repayable immediately, then in the 
opinion of the Directors, there will be significant uncertainty regarding the ability of the Group to 
continue as a going concern and pay its debts as and when they become due and payable. 
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If the Group is unable to continue as a going concern it may be required to realise its assets and 
extinguish its liabilities other than in the normal course of business and at amounts different from 
those stated in the financial report. 
 
No adjustments have been made to the financial report relating to the recoverability and 
classification of the recorded asset amounts or to the amounts and classification of liabilities that 
might be necessary should the Group not continue as a going concern. 
 
The new segment reporting adopted by CMA is designed to give the market greater insight into 
CMA’s global operations. 
 
The results reveal that CMA’s metals business returned an EBITDA of $9,961,000, compared to 
a $30,957,000 loss in the same period last year. CMA EcoCycle returned a modest EBITDA after 
a $625,000 loss last year and the Contracting business returned similar performance to the first 
half of 2009 with an EBITDA of $1,062,000.  
 
The Company’s new Meretec business, which uses patented technology to reclaim zinc from 
galvanised materials, recorded a $2,604,000 loss before depreciation on $5,099,000 in revenue. 
This was principally due to start up costs in the Chicago and the downturn in car manufacturing 
industry in the United States. 
 
Mr Rowe said that CMA had a sound underlying business that was well positioned to capture 
market share and improved margins as the economic recovery continued, particularly in the Asia 
Pacific Region. 
 
“The Board and Senior Management of CMA are confident the recovery in the external 
environment and in our business performance can be sustained,” Mr Rowe said. 
 
“I look forward to updating shareholders in the coming months on the outcome of our review of 
our equity and debt structure.” 
 
- ends - 
 
 
For more information please contact:  
Doug Rowe       Paul Ryan 
Managing Director     FD Third Person  
Tel: +61 2 9200 3500      Tel: +61 8 9386 1233  
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